
 IRAN CURRENCY
STABILIZATION MEASURES

SAHEL REGIONAL
ALLIANCE WEAKENS

Iran introduced emergency currency
controls and export incentives to counter
the rapid depreciation of the rial, which had
reached record lows against major foreign
currencies. Measures included tighter
exchange regulations, gold-backed
financial instruments, restrictions on
speculative trading, and preferential
exchange rates for essential imports such
as food and medicine. The Central Bank
also increased oversight of informal
currency markets and pressured major
exporters to repatriate foreign earnings
more quickly. Government officials claimed
the steps produced early signs of
stabilization, including reduced volatility
and a temporary strengthening of the rial. 

Several Sahel states scaled back their
participation in joint counterterrorism
operations as funding shortages,
leadership changes, and political
disagreements undermined
coordination mechanisms. The
reduction affected intelligence-sharing,
joint patrols, and air-support
arrangements across border regions
linking Mali, Niger, Burkina Faso, and
Chad. Security officials warned that
militant groups are already exploiting
gaps created by reduced cooperation,
particularly in remote rural areas with
limited state presence.

BALKANS ENLARGEMENT
MOMENTUM SLOWS

EU enlargement talks with Western Balkan
states stalled amid governance and rule-of-law
concerns. Candidate countries expressed
frustration over shifting accession criteria.
European leaders emphasized internal reform
before expansion. Observers warned that
prolonged delays could increase geopolitical
competition in the region.
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Damascus designated several “priority
reconstruction zones” aimed at attracting
foreign investment for infrastructure rebuilding.
The announcement included tax exemptions
and security guarantees for approved projects.
Critics argued the policy could entrench
inequality and reward political loyalty.
International observers noted that sanctions and
unresolved conflict dynamics continue to limit
meaningful reconstruction.

Israel saw renewed mass protests after the
government reintroduced controversial judicial
restructuring proposals. Demonstrations
disrupted transport networks and drew
participation from business leaders and
reservists. The government defended the
reforms as necessary to rebalance institutional
power. Analysts warned that prolonged internal
instability could weaken Israel’s strategic focus
amid ongoing regional pressures.

Oman Expands
Mediation Role

Oman hosted multiple discreet
diplomatic meetings involving
regional rivals, reinforcing its role as a
trusted mediator. Talks reportedly
addressed maritime security and
prisoner exchanges across several
conflict zones. Muscat emphasized
neutrality and dialogue as
cornerstones of its foreign policy.
Analysts said Oman’s quiet diplomacy
continues to provide rare
communication channels in an
increasingly polarized region.

Red Sea Shipping
Security Crisis

A spike in drone and missile threats
near key Red Sea shipping lanes
disrupted global trade, forcing several
shipping companies to reroute vessels.
The attacks were attributed to non-
state actors operating from coastal
areas amid regional tensions. Naval
forces from multiple countries
increased patrols to protect
commercial traffic. Analysts warned
that prolonged instability could
significantly affect global energy and
food supply chains during winter
months.
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EU DEFENSE PRODUCTION ACT
LAUNCHED
The European Union unveiled a Defense
Production Act aimed at accelerating
weapons manufacturing and reducing
reliance on external suppliers. The initiative
includes joint procurement funds, fast-track
licensing, and incentives for cross-border
industrial cooperation. Officials cited
ammunition shortages and strategic
autonomy concerns. Industry leaders
welcomed clarity but warned of workforce
and raw-material constraints.

Nordic Energy Grid Integration

France’s government narrowly survived a no-
confidence motion tied to budget reforms and
public spending cuts. The vote followed weeks
of strikes and demonstrations across major
cities. President Macron called the outcome a
mandate for stability, while opposition parties
vowed continued resistance. Analysts said
political fragility will persist into early 2026.

Nordic countries completed a major cross-border
grid integration project linking Finland, Sweden,
and Norway. The system enhances energy
sharing during peak demand and low renewable
output periods. Officials highlighted improved
resilience against climate-related disruptions.
Analysts said the model could inform broader
European grid coordination efforts.

Brussels and London reached a provisional agreement restoring limited regulatory
equivalence for financial services. The deal allows cross-border clearing and investment
operations under enhanced oversight mechanisms. Markets reacted positively, viewing the
move as a pragmatic step toward post-Brexit normalization. However, full access remains
constrained, reflecting lingering political distrust.
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EGYPT INFLATION PEAK
TRIGGERS SOCIAL PRESSURE
Egypt recorded its highest inflation rate in
over a decade, driven by food and fuel costs.
The government expanded subsidies and
cash-transfer programs to ease pressure on
low-income households. Despite measures,
sporadic protests emerged in urban centers.
Economists warned that sustained inflation
could undermine macroeconomic reforms.

Hydrogen Export Agreement

Rwanda and the Democratic Republic of Congo
reopened key border crossings after months of
tension. The agreement restored trade flows
and commuter movement under enhanced
security arrangements. Regional mediators
praised the deal as confidence-building.
Analysts cautioned that underlying political
disputes remain unresolved.

Namibia signed its first long-term green
hydrogen export agreement with European
buyers. The deal positions the country as a
future renewable-energy exporter. Government
officials highlighted job creation and industrial
development. Environmental groups stressed
the need for water-resource safeguards.

The African Union launched a continent-wide digital customs platform to streamline trade
under AfCFTA. The system aims to reduce border delays and corruption through
standardized electronic documentation. Early pilots showed significant efficiency gains.
Analysts said digital integration could transform intra-African trade if adoption is
sustained.
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The U.S. Supreme Court issued a landmark
ruling clarifying liability standards for AI-
generated harm. The decision places
responsibility on deploying entities rather than
software developers in most cases. Legal experts
said the ruling will reshape corporate AI
governance. Technology firms began revising
compliance frameworks immediately.

Canada reported record winter shipping activity
through Arctic routes due to reduced ice
coverage. The government increased monitoring
and emergency response capacity.
Environmental groups raised concerns about
spill risks. Analysts warned that Arctic
commercialization is outpacing regulatory
preparedness.

Mexico Water Crisis
Emergency Declaration

Mexico declared a national water
emergency as reservoir levels fell
sharply across northern states.
Authorities imposed industrial usage
limits and accelerated desalination
projects. The crisis heightened
tensions between agricultural and
urban users. Analysts warned that
climate-driven water scarcity is
becoming a major national security
concern.

Argentina Currency
Controls Tightened

Argentina imposed stricter capital
controls to stabilize the peso amid
rising inflation. The measures limited
dollar purchases and expanded export
settlement requirements. Businesses
warned of reduced investment
confidence. Economists said the
controls may provide short-term relief
but risk long-term distortions.
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 Asia–Pacific

China announced new maritime identification
requirements for foreign vessels transiting areas
it claims in the East and South China Seas,
mandating advance notification and real-time
data sharing. The policy immediately raised
concerns among regional states and shipping
companies, which warned of legal ambiguity
and increased insurance costs. Japan, South
Korea, and several ASEAN members rejected the
move, calling it inconsistent with international
maritime law.

Taiwan’s government launched a nationwide
civil defense expansion program, including
compulsory emergency drills, shelter mapping,
and reserve-force training. The initiative aims to
improve resilience against both military and
non-military crises, including cyber disruptions
and natural disasters. Officials framed the
program as defensive preparedness rather than
escalation. Beijing criticized the move as
“psychological mobilization,” while analysts
noted that Taiwan is increasingly prioritizing
whole-of-society resilience.

South Pacific Security
Pact Expansion

Several Pacific Island nations agreed
to expand an existing regional security
pact with Australia and New Zealand
to include cyber defense, disaster
response, and maritime surveillance.
The agreement provides funding for
patrol vessels, satellite monitoring, and
training programs. Leaders
emphasized sovereignty protection
and climate-related security risks as
key motivations. Observers said the
pact reflects growing strategic
competition for influence in the South
Pacific.

India Semiconductor
Manufacturing
Breakthrough

India inaugurated its first domestically
owned advanced semiconductor
fabrication facility, marking a major
milestone in its technological self-
reliance strategy. The plant, supported
by government subsidies and foreign
technical partnerships, is expected to
supply chips for automotive, defense,
and telecommunications sectors.
Officials said the move would reduce
dependence on foreign supply chains
exposed during recent global
disruptions.
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Artificial Intelligence and the Future of Power

Artificial intelligence is no longer an emerging
technology; in 2025, it has become a structural
force reshaping power, governance, and society. 

From financial markets and healthcare systems
to military planning and border security, AI now
influences decisions once made exclusively by
humans. This rapid integration has delivered
efficiency and innovation, but it has also
introduced new risks that governments and
institutions are only beginning to understand.

One of the most significant shifts is AI’s role in
national security. States increasingly rely on
machine learning to analyze intelligence,
monitor cyber threats, and manage
autonomous systems. While this enhances
speed and precision, it also compresses
decision-making timelines, increasing the risk
of escalation through error or misinterpretation. 

As AI systems become embedded in defense
infrastructure, questions of accountability and
control grow more urgent, particularly when
algorithms operate faster than human
oversight.

Economically, AI is transforming productivity
while disrupting labor markets. Automation has
expanded beyond manufacturing into white-
collar sectors such as law, media, and finance.
Governments face mounting pressure to
manage workforce displacement while
remaining competitive in the global AI race.

Nations that control advanced AI infrastructure,
data access, and semiconductor supply chains
are increasingly positioned as future economic
power centers.

At the societal level, AI has intensified debates
over privacy, surveillance, and democratic
governance. The use of AI-driven monitoring
tools by both governments and corporations
has sparked public backlash, highlighting fears
of unchecked data collection and algorithmic
bias.

Thank you for reading!
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